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USNIFORM COVENANTDS, Borrvacs and endor cosmant an Lagree o fothoas -t

5. Payment of Principal and Interest. Hotroaer shall prompily pay abien Qe the pranapal ©
Jebredioss evbdenved by the Note, prepayiment and bate charges as
Future Advances secured by this Muorigsge.

1. Funds fur Tsues und Insocance. dubrectiv apyp it abic iaw of tea Wit waiier by Joiier, 3009 s 2bathpas toe beidar
on the day monthly instattments of PONCIPAl Jnd Interest 31¢ Pa)y aPle eintet the Note, vl the Note 1s patd i full, 2 sanitheine
*Fonds'') equal w one-twelfth of the yearly taves 20d avsessnients which may attaen poonty over thiy Martgage, and ground teats
on the Propernty, if any, plus onc-twellth of yearly premium instaliments for tazatd insuranve, plus one-tacdfth of yearly premium
installiments for motigsge insurance, if any, all as seasonably estimated imtislly and from e to tim¢ ty | ceder on the basin of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits OF Jviounts of which are insured o1 guarantead by 3 Federal of state
agency tincluding Lender if Lender is such an institution). Lender shall apply the Fuads to pay said 1aney, dvsenflients, IRSUFANGE
premiums and ground reats. Lender may aot charge for so holding and applying the Funds, analy zing said avcount, of verifying
and compiling said assessments and bills, un'ess 1.ender pays Borrower interest on the Funds and applivable laa pecmits Leader o
make such a charge. Borrower and Lender may agree in weiting at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borsower, and unless such agreement is made of applicable law regquires such interest (o be paid, Lender shall not
be required o pay Borrower any interest of carnings on the Funds. Lender shalt gneto Boreoacr, without charge, an annual ac-
counting of he Funds showing creduts and debits to the Funds and the purgose for which cash debit 1o the Funds was made. The
Funds are pledyed as additional sevurny fur the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender, together with the future monthly instatineents of Funds payable prior (o the due
dates of tases. assessments, insurance praniums and ground reats, shall exceec the amount required 1o pay said 1aves, Jssess-
ments, insurance premiums and groumd ren’s as they falt due, such excess shall be, at Borroaer’s option, cither promptly repaid to
Botrower of crahted (o Borrower on monthly instathiments of Funds. 1€ the amount of the Funds held by Lendes shall pot be suffi-
ClEnt 10 [3) 1313, Assessments, insurange premiums and ground rents as they a1 due. Bortoner shalk pay 10 Lender any amount
nevessary to make up the deficiency within 30 «tays from the Jdate notive is maited by Lender to Borroaer requesting payment
thereof.

Upon payment in full of all sums secueed by this Mortgage, Lender shall promptly cefund to Botroaer any Funds held by
Lender. If under paragraph 18 hereof the Propesty is sold or the Propecty is otherwise acquired by Lender, Leader shalt apply. no
Iater than immediately ptioe (0 the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as 3 sredit 3gainst the sums sevured by this Mocigage.

3. Applicstion of Payments. Unless applicable lan prosides otherwise, all payments reveived by Lender under the Note and
paragraphs | and 2 hereof shail be applicd by Lender first in payment of amounts gy able 1o Lerder by Botrower undes paragraph
2 hereof. then to interest payable on the Note, then to the peincipal of the Note, and then to interest and principal on any Futuee
Advances,

4. Charges: Liens. Bocroace shall pay 2l tanes, assessments and other charges, fines and impositions attributable to the
Property whivh may atiain 2 peivety orer this Moctgage. and teaschold payments oc ground rents, if any, in the mannes prosided
uader paragraph 2 hereof or, if not paid in such mancer. by Bosroaer making payment, ahen due, dirextly 1o the payee thereof.
Buctower shall prompely fusaish to Lendes all rotives of amounts Jue uader this paragraph, and in the evens Borroner shali make

payment direcily, Bocrower shatl prompily fuenish to Lender receipts evidencing such payntents. Bocrower shall prompely dJis-
chaege any lien which has priority over this Motgage: provided, that Borrower shalt not e requited to discharge any such lien so
tong as Bocrower shalf agree in writing to the payment of the obligation secured by such lien in 2 manner acceprable 1o Leades, of

shall in good €aith contest such lien by, or Jefend enfurcement of such lien in, legal proveadings which operate (o presem the en-
foccement of the lien oe focfeiture of the Propecty of any part theeew!.

$. Hazard Insursace. Bocroacer shall heep the improsements foa enisting o¢ herealter ereted 0n the Property insuced
against toss by fire, hazards wncluded within the (eem **entended coverage.”” and such other hazards 2¢ Lender may ceguite and in
such smounts and for such petinds as Lender may require: peovided. that Lendes shall not requite that the amoune of such
woverage excend that amouat of coverage tequited to pay the sums sevurad by this Mocigage.

The insusance catrier prosiding the insurance shali be chosen by Bocroaes subjext (o appeoval by Lender; prosided. that such
appeoval shall rot be unreasonably authheld. All premivms on 1nsusaRce polivies shall be paid in the manner prosided ynder
parageaph 2 heceof oc. if not paid insuch manner. by Bocroaer maaing paymens. shen Jue, dizextls o the insurance cassier.

Al insurance policies 3ad cencwals thereo! shatt bein foem acceptable to Lender and skattinclude o standard mocigage clause
in favor of and in foem acceptable to Lerder. Lender shall have the right to Eotd the policies and cenewals thereof, and Bocrower
shall peompily furnish to Lender all reneaal notices and all reveipts of paid peemiums. In the event of loss, Botrower shall give
perompt autive (o the insurande carrier and Lender. Lender may make peovt of loss il nut made promptly by Bocrower.

Unless L ender 38 Borrossee otheswise agree in wiiling, tnwursme peovends shalt be applied 1o testoration of tepait of the
Property damaged. prosided such eaitoratian of pdis is economically feanible and the sevurity of this Morlgage is oot theredy un-
paiced. 11 sush (SOCILIOR OF FEPNIT s AN economicalls feasible oe if the secueity of this Mottgage would be impaired, the in-
sucanve proceeds shall be appliad to the sums sevured by this Mocigage, aith the excess, if any, paid to Bocroaer, 1 1he Progesty is
abaaduned by Bocroacr, of if Boceaaer (alsto caspond to Lendes aichin 3O days from the date aotice is maled by Leader to Bt
poaet that the wnsurance casries offers to setiie & slum foc insuzase benefics, Lender is duthocized to coilext and apply the in-
surance peoveads at Lender™s optivn athet to resoeation of tepdic of the Progerty o to the sums secured by this Mustgage.

Unless Lender and Bocroaer otherwiie Jgiee in waning, a0 such applxation of proveads (o peinvipal shall nae cutend of
postpone the Jue date of the mocthly ins:aliments referced to in paragraphs 1 and 2 hereof or chaage the amount of such in-
staltaents. If yader pazagraph 18 hereof the Propesty is aiquitad by Lender, all right. title and interest of Bostower in and to any
irsusance policies ard in amd (o e proveeds theteo! rcsulitag from Jamage to the Property peive (o the sale or axquisition shall
pass 1o Lenadec o the exceat of the sums secured by this Moctgage immadiately poe such sale o doquisition.

6. Preservation aad Maintecoance of Property; Leawholds: Coadominiums: Plaseed Unit Developments. Bocrowers shall
heep the Progerty i good repaic and shall aot CORIMIE W 351¢ OF permit impairment o¢ Jetesiocation of the Property and shall com-
ply with the provisions of any lease if this Moctgage is on 3 feaschold. ¥ this Morigageinon a unit in 2 condominium or 2 plasned
unit development, Bocroner shall pesfoem all of Boe towee’s obligations under the deniaraton of CO¢nInts creating Of goserning
the condominium o plannesd unit derelopment. the by Laws and cegulstions of the condomintum o¢ plaaned unit development,
and conststuent Jovuments. If 3 cordominium o planned unit development eider is evevuted by Bocroaer and revocded togesher

with this Moctgage, the covenants and agreements of such cider shatl be invorgocated into 2nd shall amend and supplement the
<ovenants and agreements of this Moctgage as if the rider were a past hweteof.

9. Protection of Lender’s Security. If Boccower fails 1o perfoem the covenants and agreements coatained in this Mosigage,
oc if any action or proveeding is commenved which matcrially affects Lender’s intcsest in the Propesty, imluding. but not limited
to. eminent domain, insolvency, code enforement, 0F arrangements o provenhings invaiving 3 bankrupe of devedent, then §ender
at Lendes’s option. upon notive 1o Bocrower, may make such appearanues, Juburse such sums and take such 2tion as is REVEHIary
1o protevt Lemder's intecont. inluding. but axt limited to, Jisbueszment of reaseaable attorney”s fees and entry upon the Progerny
to make repairs. I Lender raquited motigage insutance as 3 coedition of making the loan sevured by this Mocizage. Buesoaet
shali pay the premiums requirad to maintdin such insurane in effect until such trme as the eoquirement fue such tnrugance ter-
minates in accoedance with Borzower’s and Lender’s wnitten agecement o applicable laa. Boreracr sholl pay the amount of all
M GIZE INSULIRCE Premiurns in the mannes peos ided under paayeaph 2 hereof.

Any amounts Jisbursed by Lender pursuant 1o this paragtaph 7, with ntceest therevn. shall bevome additional indebtadness
of Borcoace secured by this Mortgage Unless Borroacer and §ender aguex to othes teems of pasnent. such amounts skall be

pasable upon rotive from 1 endee to Borroace requenting pasment therenf, and shall bear interest from the Jate of Jicbursement at
the rate parable from bime to fme on vetstanding ponaipdl uader the Note unless pasient of nteeest i sunh taie avuld be son-

teary to applivatle Baw, in anih event wich asnvunts shall bear ntereri 2t the highest raie permisible under applicable laa,
Nothinag conzaned in this paragraph 7 shal sequiee | ender to IR U? ARy evpense of take ans dutton hercundse

8. bnspectica. bender s matcot caue tobe atande reasonable entries upon and i peuticas of the Propaeiy, poos wdad that

1 ender +hall give Bortoagr potice poes to 2oy suchancpaiion At TVIng 1e330nable Cause tharelie suiuine o Lender'viaerestin
the Proporty

o et et il
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